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(constant) 3.047 " 3.079 ™~ 2. 687 " 3. 006 " 2.795 *** 3.458 3.046 ™ 3.071 ™ 2.710 ™
(15.127)  (15.096) (12.778)  (9.891)  (10.770)  (4.605)  (15.136) (15.067) (12.732)
Medial 0.015* —-0.424 7= -0.179* -0.010
(1.659) (-3.332) (-1.771) ( -0.828)
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(-5.819) (=5.789) (-5.193) ( -5.188) ( -5.247) (-4.686) (-5.783) ( -5.744) ( -5.105)
ROA 0. 488 *** 0. 486 *** 0. 486 *** 0. 439 *** 0. 440 *** 0. 442 = 0.476 *** 0. 477 *** 0. 479 =
(7.234)  (7.211)  (7.218)  (6.514)  (6.523)  (6.567)  (7.072)  (7.087)  (7.108)
Age -0.108 ** -0.108 ™ -0.104™* -0.104™" -0.103** -0.101"" -0.093 " -0.092** -0.087 "
(=7.289) (-7.286) (—-6.659) (—-7.027) (-6.985) (—-6.517) (-5.800) ( -5.743) ( —5.270)
Dual 0. 004 0. 003 0. 000 -0.007 -0.007 -0. 008 -0.008 -0.007 -0.010
(0.002)  (0.144)  (0.001) (-0.289) (-0.293) (-0.358) ( -0.320) ( -0.305) ( —0.411)
Board -0.004 -0.004 -0. 006 -0. 005 -0. 004 -0. 006 -0.003 -0.003 -0. 005
(-0.009) (-0.641) (-0.874) (-0.704) (-0.630) (-0.954) (-0.498) (-0.490) (-0.795)
Ratio 0.287 0. 286 0.316 0.309 0.321* 0.342° 0.291 0.282 0.314
(1.473) (1.469) (1.618) (1.593) (1.655) (1.759) (1.494) (1.448) (1.609)
Crowth 0. 000 0. 000 0. 000 0. 000 0. 000 0. 000 0. 000 0. 000 0. 000
(0.381) (0.348) (0.239) (0.473) (0.522) (0.296) (0.391) (0.393) (0.231)
Year i il i i ikl i i il i
Industry 1 i i i i i i i 1
N 6015 6015 6015 6015 6015 6015 6015 6015 6015
Adj. R* 0. 130 0. 130 0.135 0. 138 0. 139 0. 141 0.133 0.132 0. 136
Durbin-Watson 1.965 1. 964 1. 881 1.963 1.961 1. 894 1.964 1. 964 1. 885
F 70. 143 70. 228 33.377 65.278 65.515 32.892 62.262 62. 196 31.571

EETAA LR E, TR,
ARSCREAEAS 2 B AU BRI 73O AT Alb S5 AR A Al , BE— 2D BiE e, 455 R W3R S Fisk

6. MZRATLIE H FEAR EA Al BORPE S A T 1% 235 PER 5, 17575 o] AR T 0 2%
B T 10% BFEVER I , TR SC A A T AR AT Aol A R A A R B B T 7 [ AT Al
Hh, ORI 28 LGS PRy oS 42 A 2 A 30 4 25 0 e A T, A PR IBEAAIE 2 A e 28 i St e
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PONBIRCR  Hy F3 2B Bk XA B AT RS2 th T3 [ T S AL A G, BUR T BT 5 2 55 1Y 2L
GBI o A A AT B R A , BUR G ] T A B SN IR B 1 & 45 o (HIR 25 A
ORGSR R BRI B R . AE CEO M I 35 1 5 T, AR A il ZEASfR
R T 52 EEA—BUNESE ; A 7 1, Media2 x Share AR 38 i {2 P A 46, 2 W AR A i oll
CEO F§B I BeA et CEO BN i 4 3 1) WA 4 8, 1 Xk T B 3 1) S AR B i 2% 5 Meedia3 x
Share @i T W E MR, BEHITEAE G Al , CEO JRAT Il AL Al /35 48 5 1 0 4 Ak 1 7 B A8
Feor KA TN . AR A, BR CEO B I A& 28 1 3CR , (B 4% CEO
BTN S BHARRGBAE . AT FE R E A T2 4 0F T A SCTE XS T 5 7 P s il A Rk
AP AR A Ak 20 A BR , CEO Ul A8 18 i R BE T 70 & 4% , Hy 13- BRI
#5 EALUMEIEI EE4NERER

AR i (1) (2) (3) (4) (5) (6) (7) (8) (9)
. -0.014 -0.231 -0.030
Medial (-0.871) (-1.114) (-1.614)
. -0.005 ~0.438" -0.042
Media2 ( -0.238) (-1.653) (-1.621)
. 0.028 * 0. 083 0.029 *
Media3
e (1.884) (0.479) (1.700)
LnSalars 0.100 ™ 0.100 ™ 0. 150
ey (2.865)  (3.488)  (1.613)
Medial x 0.016
LnSalary (1.035)
Media2 x 0. 031
LnSalary (1.617)
Media3 x 0. 004
LnSalary (0.347)
Sh -0.019 -0.018 0.072
are (-0.281) (-0.349)  (0.364)
Medial x 0. 047
Share (1.510)
Media2 x 0.103 **
Share (2.507)
Media3 x 0. 005
Share (0.192)
N 2290 2290 2290 2290 2290 2290 2290 2290 2290
Adj. R 0. 190 0. 190 0. 198 0.199 0.199 0. 205 0. 191 0.192 0.197
Durbin-Watson ~ 1.978 1.976 1. 964 1.983 1.981 1.974 1.975 1.973 1. 964
F 42.377 42.310 21. 128 38.965 39.019 20. 646 37.060 37.322 19. 733

(=) RfdMAsty

N T RUERFE S8 Y AT SR, A SCHEAT T AT R PEAG 56 - (1) K i B AL B Media , Lnsalary il
Share 53l J& — WAL BT BAR L AR PR A PRI (2) SRR RN A AT B Bl HBERy T 2wl .
(3) BEHLIMER 10% FEAS , XS RIRFEAR T Z AR . 200d BIRPIRERE ARSI, A SC T4 R FF
A o T RIEBR ] WA RS 5

7<. CEO #p 5 AREEH AR IEN T —File

R AV F2 BRI T I ST T A P4 A7 S5k 2 i L B CEO U S 98139 1 2 5 2
M R OG5 R A A PE R SC 2R o IR 4 CEO RN B K ey B 452 w9 A 2 ol A vk ]
P RS ARY (4 ) FIRERY (S ) MetE— 2L 37 o
<42 .
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Icindex = a + B,LnSalary + B,Inst + B;Topl + B,LnAsset + B;LEV + B,ROA + B,Age + BgDual +

ByBoard + B, Ratio + B, Growth + 3, 2 Year + ;5 2 Industry + &

Icindex = a + B,Share + B,Inst + B,Topl + B,LnAsset + BLEV + BsROA + B,Age + ByDual + B,Board +

(4)

BioRatio + B, Growth + B, Z Year + B35 2 Industry + & (5)
*6 FEAFRLIEILI FARIZIHEIIFHER
it (1) (2) (3) (4) (5) (6) (7) (8) (9)
. 0.025 ** - 0. 407 *** -0. 007
Medial
e (2.285) ( -2.527) (-0.417)
. 0.029 " -0.615 " 0. 008
Media2
e (1.724) (=2.603) (0.303)
0.017* ~0.388 ™" ~0.005 ™"
Media3
e (1.902) (-3.013) (-0.421)
Salars 0. 009 0. 027 -0.120*
noaary (0.404)  (1.376) ( —1.748)
Medial x 0.033 ™
LnSalary (2.675)
Media2 x 0. 048 ***
LnSalary (2.717)
Media3 x 0. 030
LnSalary (3.103)
g 0. 007 0.052" -0. 156
ware (0.195)  (1.784) ( -1.381)
Medial x 0.051 **
Share (2.432)
Media2 x 0.032
Share (0.964)
Media3 x 0. 034 **
Share (2.043)
N 3725 3725 3725 3725 3725 3725 3725 3725 3725
Adj. R? 0.111 0.110 0.114 0.114 0.114 0.116 0.113 0.115 0.115
Durbin-Watson ~ 2.010 2.008 1. 867 2.012 2.011 1. 874 2.010 2.010 1.869
F 36. 663 36. 468 18. 043 33.072 21.935 17.259 32.684 32.156 17. 070
#*7 CEO #m5ENIBEFHENEH—SRIEER
AR i AR EA il JEEA
( constant) 2.936 % 2.936 1.918 ** 3,317 3.699 ***
o (15.356) (15.356) (5.895) (11.527) (13.750)
LnSalar 0. 095 *** 0. 124 ** 0. 055 ***
) (6.934) (5.095) (3.360)
Share 0. 074 * 0. 057 0. 066 ***
T (3.368) (1.395) (2.609)
N 6015 6015 2290 2290 3725 3725
Adj. R? 0.137 0. 131 0. 199 0. 191 0.112 0.111
Durbin-Watson 1. 990 1.989 1.979 1.973 2.011 2.012
F 74.158 70. 904 44.784 42. 491 37.189 36. 800
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T RN R R R SRR, JCIE X CEO #EAT H MU ( LnSalary ) ik JE 11 CEO 5 i
(Share) , BIREAE A AFEHIA BRI T, BAE 1% KF 3 X 5@ RS g R —30 ", x—
WA AEIE EA il TP RIRE T . P, % CEO R4 738 438050 , A A1 4l P4 il A 2o i 4
Tho AHXSTEA ARV , CEO FrBHu X s il A S 2 i i 1 1% (9 8 & 1R, i CEO
JREASIA il Xk A 2 AT AR PR AR T IR BT 2R o 3 X — BRR A S D) T B 1 BAT 9 AT BB R 1Y
A Ak b, AR A S 232 BRI T A2 0, A il i A BRI W BN o D5 b, A 4
b A BB R AT BRI AT REEE R

t. AREGILERT

BREAAE S S WA ) — A T 0 T 1l 2 ) oA s o 2 R AT - A 5
B X o ASGEIEEER 2012—2014 AR 0 A BB BT FUMAEA KR TR AR R CEO
il REAASCTE 5 N BRI A RO = F Z AR C R . EEBIESIR T .

1. BORS AR 137 5 ) SR 1 25 SRR 2T R (0 25 4 Tl A B P2 A &%, T CEO M3
JFILL K CEO JBEACHRN 24 RE A 5% 540, 1B CEO $37 JBEAE 9 26 B4 %ok A 3 42 1 A 28 vk 42 71 Dy T /Y
PRI . R, BEASCESN G B R B BUAT e B 22 e PR 858 A U R0 R 4%, X LTl
28w AR A R A B B T S U LR (2 i CEO S S LM — SN A 1. Al
PR RS PR 2R B R 1 R TR T PR A i e SO OG e . (H i T CEO R A AN &, X )
LRI RN B, CEO AU AR A B

2. fEAREA ML, FREEARTT & _LARSEE (0 CEO JRA X 7 3 5 1) 1A 15 P o 4 i A 2
PR IE 16 56 R I F WA A 20 B B0 W T VE T, 1 CEO A 7 w8 48 DG T 0 25 I 1R B0 9 BRAK R, 7240
K AE T AR o e A Al b, A A8 SRS B4R Tl AR A 28 P BRI , M Rl -
BEREA R 3 CEO FAR LR W B A B , (E A %o i 4 1) A BHAE T 6 4% 1 FR AR Al 2
VeI X RTRER t T BUG XS T A Rk 225 2 5= 5O MBS A R 2R SR , 28 & S TH s
WAL S AR . SUERI, A Al 32 B BURF A B TBUR X BRI T B R i i
BB SR W BIA TR 0 K HE 2 BRI O BRI 9 A 5 I AR T 1, SIS M B
A AR

3. B R B, CEO Sl X P B 2 il A 25 1 e e i S B BB W 4 A, ELX T [ A il
CEO i , BERGHURN XS PR il A S v e T A 235 . skl e i T A Al CEO 2 38k
PR Sl F) S D, o PRSI B AN AL o PRI, T4k CEO S L3 A7 all i 35 -0 E 2

EIRBEFEEEE B R R AE T AT R R B 22 D PR BT T, WA G T M D — M A AR A S 3R 35 AL
), 0F il Y S AT R B B T RUAE . CEO 387 7 4 A IE St SR W] il AR IR
PR IE[F A P TR TN AR i S B . FE b A A b 2258 2 R IR BURF RS B 2
NG BUR I IR AR B0 BRI IE BRIV 2R 28T o DRt , BORF R 2080 Xt A 1 361, 1t 25 A
TEFEA Al b se s AR H B ER] . [, T34k CEO MU AL, oK EA 4l CEO A
il %o T R IR B 205 A B AR T R A B B S AR X AT R ALY
FEA AL, B rERah X CEO 4720 B2 MR vl BESE AN .25 o DAL, Jim ST 5 b o0 7 fnfef 7 Jo LA K% 4 A B
PR R B DL AR R CEO 1720 B N 3R IE 75 2 — 4R

SE Lk
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The Relationship between CEO Incentives, Media Coverage

and the Effectiveness of Internal Control

XU Yu'?, FENG Junke', LI Ruoxin'
(1. School of Economic & Management, Northwest University, Xi’ an 710127, China;
2. School of Business, Xi’an International Studies University, Xi’an 710128, China)

Abstract . Based on the A-share companies from 2012 to 2014, this paper investigates the relationship between the media cov-
erage, CEO incentives,and the effectiveness of internal control. The study reveals that the media coverage can significantly en-
hance the effectiveness of internal control and CEO incentives can strengthen the effect. But CEO equity incentives do not play
a regulatory role in the effect of network media with the aim of improving the effectiveness of internal control. These conclusions
are different in the different property rights enterprises. Further test founds that CEO incentive can directly promote the effec-
tiveness of internal control. The results affirm the governance function of media supervision and show that interaction of internal
and external governance is the key to the improvement of the effective internal control.

Key Words: CEO incentives; media coverage; effectiveness of internal control; quality of internal control; corporate govern-

ance; earnings management; quality of accounting information
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