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Does Corporate Social Responsibility Assurance Reduce the Deviation
of Analyst Earnings Forecasts?

ZHANG Zhengyong'”, HU Yanyan', JI Li’

(1. School of Accounting, Nanjing University of Finance & Economics, Nanjing 210023, China;
2. School of Business, Nanjing University, Nanjing 210023, China;
3. School of Accounting, Southwest University of Finance & Economics, Sichuan 611130, China)

Abstract; This paper,based on the signal transmission theory, examines whether the corporate social responsibility ( CSR) as-
surance can provide incrementally useful information to investors by investigating the changes of properties of the analyst earn-
ings forecasts by using the data from the A shares of Shanghai and Shenzhen of non-financial listed companies from 2008 to
2014. The empirical results are as follows: First,the CSR assurance can reduce the analysts forecast error and dispersion. Sec-
ond , the positive impact of CSR assurance on analyst earnings forecast accuracy is stronger for non state-owned enterprises and
companies located in regions with better institutional environment facilities. Further, on the basis of the former two categories,
we group the samples according to the releasing form of CSR and find that these results are only maintained in the firms relea-
sing the CSR compulsorily. These results hold water after we control the endogenously problem. Our findings suggest that the
CSR assurance can improve the quality of non-financial information of the company effectively and provide incrementally useful
information to investors. The conclusions of this paper enriched the literature of economic consequences of CSR assurance,and
it is valuable for policymakers to improve the CSR disclosure system.

Key Words: analyst earnings forecasts; corporate social responsibility assurance; property nature; governance environment;

non-financial information quality; CSR information disclosure; corporate governance
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