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Research on the Impact of Equity Pledge

on the Quality of Information Disclosure of Listed Companies

LI Wan-ze

(Business School , University of Nottingham)

Abstract; Based on the sample of A-share listed companies on the main board of Shenzhen Stock
Exchange from 2015 to 2018, this paper empirically tests the impact of equity pledge on the quali-
ty of information disclosure of listed companies. The results show that:equity pledge has a nega-
tive impact on the quality of information disclosure of listed companies. Further research finds
that under the background of equity pledge,the quality of information disclosure of state-owned
enterprises is higher than that of non-state-owned enterprises,and the quality of information dis-
closure of large-scale companies is higher than that of small-scale companies. In view of the above
research conclusions, this paper puts forward relevant policy suggestions: The first is to
strengthen external regulation to reduce information asymmetry between companies and inves-
tors; The second is to optimise the shareholding structure and strengthen the checks and bal-
ances of small and medium shareholders on major shareholders within the company; The third is
to improve corporate governance,and the controlling shareholder of the company can effectively
motivate the management of the company while strengthening internal control; The fourth is to
protect non-state-owned enterprises,the government should formulate effective policies to reduce
the risk of financing difficulties for non-state enterprises.

Key words: Equity Pledge; Quality of Information Disclosure of Listed Companies;Control Rights

TAERE ITWH

39



