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Does the “Internet Plus” Drive the Upgrading of Household Consumption?

The perspective of R&.D innovation of manufacturers based on the effective supply of consumer goods

LEI Shugin', XU Hao*, MA Lijun®

(1. School of Business,Zhengzhou University of Aeronautics,Zhengzhou 450015, Chinaj;
2. Graduate School,Chinese Academy of Financial Sciences, Beijing 100142, China)

Abstract: Combined with theoretical and empirical analysis, the effect of “Internet Plus” on the upgrading of residents’ consumption is studied
from the perspective of effective supply of consumer goods. The results show that the improvement of the level of “Internet Plus” in China is
conducive to driving the upgrading of residents’ consumption, and the trend of consumption upgrading of urban residents is more obvious than
that of rural residents. The improvement of the level of “Internet Plus” can significantly improve the R&.D innovation ability of manufacturers
and then promote the upgrading of residents’ consumption, but there are significant differences in the role played by different types of R&.D and
innovation. Specifically, high-end technological innovation has played a significant role in promoting the consumption upgrading of urban and ru-
ral residents, while middle-end model innovation has only played a significant role in promoting the consumption upgrading of rural residents.
However, the effect of low-end design innovation on the consumption upgrading of urban and rural residents is not obvious. The development
model of “Internet” in China has an obvious preference of attaching importance to the innovation at the end of the industry while neglecting the
innovation in the front and middle of the industry. This path-dependent behavior makes the improvement of R&.D intensity lead to an increasing
trend of the influence effect of “Internet Plus” enabling design innovation, while the influence effect of enabling technology and model innovation
shows a significant decreasing trend. When the R&.D intensity is in the range of 2. 877 % , the “Internet Plus” development significantly increa-
ses the investment in design innovation of manufacturers and helps to increase the added value of consumer goods, but as the R&.D intensity ex-
ceeds the 2. 877% level, the benefits of product appearance innovation are gradually diluted and squeezed out the investment of middle and high-
end technological innovation, and the role of promoting the upgrading of household consumption is also gradually weakened. Based on the above
research conclusions, argeted policy recommendations are put forward.

Keywords: “Internet Plus” ; upgrading of household consumption;effective supply of consumer goods; manufacturer R&.D innovation
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