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A Study of the Effect of China Population Age Structure on Consumption

QI Ding, WANG Shi, DENG Xiaoyu, SUN Wujun
(School of Business, Nanjing University, Nanjing 210046, China)

Abstract: Since China’s reform and opening to the outside world, China’s economy keeps on increasing, but the residents’
consumption has been always low. Under the background of aging population, it is of great significance to study the problem of
aging population and its impact on consumption. Under the supposition that the supposed age is the endogenous variable of
consumption functions, we set up a model for the household consumption choices during a certain period of time. As to the dif-
ferent kinds of population structure function, we illustrate some of important features of consumption functions respectively,
and focus on the relationship between population structure and consumption aggregate. The study indicates that the aging popu-
lation increase does not pull down the consumption but apparently pulls up the consumption instead. Further, by using the
panel data from different provinces from 2005 to 2010, we choose the dynamic panel GMM method and make an estimate of the
above effect based on the examination the endogenous variables, reaching a result which is in line with the above theoretical
supposition, i.e. the increased rate of old people care contributes to the increased consumption. Finally, we make some pro-
posals on the policy-making of aging population consumption.

Key Words: population age structure; consumption rate; care rate; population aging; resident reserve rate; population struc-

ture; consumption structure
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