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Environmental Uncertainty , Financial Reporting

Transparency and Stock Price Crash Risk

ZHOU Xiaosu, WANG Lei, CHEN Chen
(School of Business, Nankai University, Tianjin 300071, China)

Abstract: Based on the Chinese listed A-share firms from 2008 to 2013, we take market information views to study the effects of mi-
cro-environment uncertainty on the disclosure strategies and the effects of interaction of both of them on stock price crash risk. Re-
sults show that there is a positive correlation between environmental uncertainty and stock price crash risk ,financial reporting trans-
parency has a moderate effect on the relationship between environmental uncertainty and stock price crash risk,it means that with high-
er extent of financial reporting transparency ,the affect of environmental uncertainty on stock price crash risk is less prominent. We fur-
ther find that financial reporting transparency is up after a decline with the increasing of the level of environmental uncertainty.

Key Words: environmental uncertainty; financial reporting transparency; governance mechanism; information asymmetry; stock

price crash risk; accounting information quality; earnings management flowchart; financial restatement; internal control deficiency
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