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HH G AT AR 5 F L2 B Size T A EAR R B R A SR 3R

. . e G iR Lev ATV SR M VK L
PTRESTIEAT J o B 0T uommpt B 05208 I
T YA TR R A AR WG] Boardindep M EFGER LM L
st Age LA FAER N 1) BOH R

% (Change) . WESERE Tl B KRR
B A SCGA B A R A HRIE Loss RS, 35 4 4F R 2 5 450, U] Loss = 1, 5 Loss =0
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A
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Ic -0.121 " 0.039 0. 184 0. 489 0.304 ™ -0.014" -0.029 ™™
Dist -0. 111" —-0.421 " -0.137 " -0.097 ™ -0.021 ™ -0.001 0. 035
Dumtrain 0. 043 = -0.460 0.077 " 0. 039 0.084 " 0. 024 = 0. 026
Big4 0.217 ** -0.150 " 0.077 = 0.093 = 0.304 ™~ 0.010 0. 066 ™
Roe 0.470 -0.068 ** 0.038 0. 067 ** 0. 179 *** 0. 008 -0.033 "™
Size 0. 366 -0.064 " 0. 100 = 0.385 " 0. 155 = -0.018* 0.299 =
Change -0.020* -0.013 0.024 0.010 0.013 -0.018 " -0.001
Age -0.001 0. 002 0.011 0. 068 " —-0.004 0.267 " -0.002
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Auditor’s Geographic Distance and Internal Control Quality .

With the Moderating Effects of Time Distance and Auditor Characteristics

GUO Yangsheng', SHEN Lie', WANG Pingping' >
(1. School of Accounting, Zhongnan University of Economics and Law, Wuhan 430073, China;
2. Li Xin CPA Firm, Wuhan 430060, China)

Abstract: Based on the perspective of spatial heterogeneity, we first use the theory of new economic geography to explore
whether auditor geographic distance influences the quality of internal control, and then study the moderating effect of time dis-
tance, auditor characteristics on the relationship between auditor geographic distance and internal control quality. The study
found that the auditor’s geographic distance will significantly affect the effectiveness of enterprise internal control; The shorten-
ing of the time distance is helpful to improve the quality of the internal control of an enterprise that is far from the auditor;
“BIG 47 can also weaken the geographical distance effect. The conclusion of the study enriches the factors affecting the effec-
tiveness of internal control. Thus it has a certain reference value to the enterprise, internal control attestation mechanism, and
government departments to strengthen supervision, evaluation and construction of the internal control, and further validating
our model of transportation - CRH on the enterprise economic behavior has a positive external effect.

Key Words: geographic distance; time distance; internal control; auditor characteristics; audit opinion; audit fees;

audit quality
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