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[FriEsmit. & 4]

Ultimate Ownership, Equity Structure and Financial Contract

Fulfillment: Empirical Evidence Based on Stakeholder Theory

HE Yong, LIU Dongrong
(School of Business,Central South University, Changsha 410083, China)

Abstract . Stakeholder theory suggests the firm is a series of multilateral contracts and the result of property transactions of fac-
tor owners. Specific investment from parties should be given the corresponding financial benefits. Enterprise performance eval-
uation should focus on financial contract fulfillment to the stakeholders. Empirical study on China’s listed companies from 2004
to 2007 shows that the majority of them performed badly in the financial fulfillment with its variety of listed companies indica-
ting different ultimate ownership nature. State-owned listed companies held by SASAC and private listed companies on the fi-
nancial fulfillment performance are better than the other listed companies. Equity structure affects listed company’s financial
fulfillment performance.

Key Words: stakeholder; financial fulfillment; ultimate ownership; equity structure
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