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Basic Processes of Modern Financial Accounting
GE Jiashu, HU Nianmei

( Department of Accounting, Xiamen University, Xiamen 361005, China)

Abstract: This paper attempts to research the basic processes of modern financial accounting. The basic processes are recog-
nition, measurement and disclosure. Financial statements are core information of financial reporting. Recognition may be di-
vide into two steps and measurement aims at present financial statements. The paper focuses more on the first and the second
step. The paper also discusses measurement that has a close relationship with the two steps of recognition. Disclosure is the
key discussion in this paper. The paper finally recognizes the disclosure that shows the progress of financial accounting but it
blurs the border of financial accounting because disclosure information is turned into financial statements, and it becomes a
kind of recognitions but in fact does not meet all fundamental recognition criteria.

Key Words: financial accounting; financial statements; financial reporting; the first recognition; the second recognition;

measurement ; disclosure
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