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Internal Control, Legal Level and the Financialization of Entity Enterprises:

Based on the empirical data of A-share manufacturing listed companies in

Shanghai and Shenzhen from 2011 to 2020.

DAI Wenjing, LI Qian

(School of Accounting,Southwest Forestry University, Kunming 650224, China)

Abstract: In recent years, with the capital market step by step, China’s financial industry has been rapid development. and the growth of real
economy has slowed down as China’s economic development to high quality development stage. Entity enterprises based on the “reservoir”
effect and “investment substitution” effect and expanding financial investment, the entity enterprise financialization phenomenon has become the
focus of academic issues. System research internal and external governance on the financialization of entity enterprises is conducive to the entity
enterprise, based on the 2011-2020 Shanghai A-share manufacturing listed company financial data, the financial assets accounted for three con-
secutive years and more increase as financialization, based on the perspective of the internal governance. It is found that internal control quality
can effectively inhibit the entity enterprise financialization, and the legal level enhances the internal control quality of entity enterprise financial-
ization, finally puts forward Suggestions to curb the enterprise financialization.

Keywords : financialization of entity enterprises;influencing factors;internal control;legal level
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