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. N Iprevent 0.10517*  0.83885" ~0. 05090 ~0.04414 ™ 0. 18072
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LnUnit 2500 1E, (3. 44) (1.38) (0.74) (-1.56)  (3.19) (3.15)
E 10% E/‘J 7k5|2_t Location \ \ \ \ \ \
. . Year \ \ \ \ \ \
nEFE EHERFE N 279 279 279 279 279 279
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National Auditing Effect, Government Behavior, and Evolvement
of Marketization: Empirical Analysis Based on Mediation Effect

SHU Chenglin, SONG Da
(School of Business, Nanjing University, Nanjing 210093, China)

Abstract: National auditing is an important part of national governance and plays a key role in the process of deepening re-
form. A theoretical analysis shows that the effect of national auditing can effectively restrict and regulate government behavior,
and promote the development of market economy. Government behavior is the most important factor of economic reform and
market economy and has a decisive role in the effect of market on resources allocation. Through the empirical data analysis
from provincial audit institutions, the national audit promotes the process of local evolvement of marketization, in which gov-
ernment behavior plays a mediation effect.

Key Words: national auditing effect; government behavior; evolution of China marketization ; mediation effect; national gov-

ernance; audit institutions; economic system reform
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