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Policy Effect, Economy Gravitation and Border Effect

—Empirical Research Based on Spatial Econometrics

CHANG Jun-xi, LU Zheng-hui
(Urban School, Yunnan University of Finance and Economics, Kunming 650211, China)

Abstract: Because there is difference between the policy effect radius of local governments and natural economic radius, and local
governments take more care of their local economic interest, the blank regions between provinces and municipality are inevitable to be
formed in geographical spaces under the border spillover effect of market economy. When the local government officials pay more
attention to the promotion, the increase of economic spillover effect can shrink the policy effect radius and enlarge border effect. China
should establish service-type governments, take the construction of public facilities and infrastructure as main investment direction,
reconsider and define the border of the governments and market, perfect the policy negotiation between upper governments and lower
governments, meanwhile, consolidate supervision and restriction, avoid regional development imbalance and regional border
development standstill because of aimless pursuit of benefit and promotion, and decrease the backward regions resulting from
government intervening or government laziness.
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