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Land Finance, Urban Output Efficiency and TEP Growth Difference
WU Yanmin, YANG Zheng

(School of Economics, Tianjin University of Finance and Economics, Tianjin 300222, China)

Abstract: In recent years, with the accelerated process of urbanization, a large number of agricultural land has been converted
into urban construction land. The use efficiency of construction land can be reflected by rapid expansion of the urban area’s con-
tribution to economic growth. This paper adopts the Solow model to analyze the local government’s land finance behavior from the
perspective of soft budget constraints, and conduct an empirical research by using data from 1999 to 2009 and at the same time
we use DEA (data envelopment analysis )approach to measure the urban TFP (total factor productivity) growth. Results show
that 29 provinces has emerged as the rising trend of TFP, nearly all TFP growth atiributes to technological progress, each prov-
ince more or less having low efficiency problem. Finally, according to the estimated TFP growth, we use quantile regression to
analyze different factors of TFP growth rates, such as land finance, urban output efficiency and TFP growth.

Key Words: land finance; urban output efficiency; land investment output; optimal urban size; land use efficiency
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