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The Nonlinear Threshold Effect
between Financial Structure and Economic Growth .

A Perspective of Optimal Financial Structure

SHAO Hanhua, LIU Yaobin
(1. Center for Economic and Social Development of Middle China, Nanchang 330031, China;
2. School of Economics and Management, Nanchang University, Nanchang 330031, China)

Abstract: Based on the perspective of optimal financial structure, this paper empirically analyzes the nonlinear relationship
between financial structure and economic growth by using the provincial panel data from 2001—2015 in China. The results
show that there exist differences of financial structural effect to promote economic growth in different regions. Only when the
regional development level reaches the threshold value can the financial structural market-orientation significantly promote eco-
nomic growth. Furthermore, the higher the economic development level and marketization level and the more mature the legal
environment is, and the more significant the financial structural economic growth effect is. And a moderate financial develop-
ment level can significantly promote the financial structural economic growth effect, when the financial development level is too
high, the financial structural market-orientation can no longer significantly promote the economic growth.

Key Words: financial structure; economic growth; TFP; threshold effect; regional development level; legal environment; mar-

ketization



