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A = AbF. LNTA2
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2oy b by g " e (0.026)  (0.026)  (0.422)  (0.423)
EEULE I O AR AR, SRR R H o 127 o, 129 > 77 5 08
KT AL &, Year _Imp ( Growth ISSUE') (1) [m] 4 2 %5 (0.087)  (0.087)  (1.430)  (1.430)
FENIE (), R IR ZEXT B 2 m s m Kk 60 (_oobgg (_0062?; (;)0'7‘1‘3‘)‘ (‘00'7‘1‘22
PR B AT R E e R M = . AN AR um 0. 002 0. 002 0.034 0.033
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HORENIER — i R L, e A R S e B
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(=) %‘g’kﬁi'g’:\ AbFee2 o 0. 041 *** o 0. 685 ***

AW S T AbFee th/NRHES (0.009) (0. 149)
D 40 057 B0k A 7L 2 AT T A5 B AbFee  Conols YES YES YES YES YES YES

. Ind&Year FE YES YES YES YES YES YES

Rank , (RURAA 1 £ 10, 3 8 151 (1) Fsl N 11465 11465 11465 11465 11465 11465
(4) ity T LA AbFee_Rank 12 F 722 & Hy [71 )4 Adj. R? 0.072 0.072 0.072 0.080 0.079 0.080

SRR AR R B U S SEIE S R 5 AT
RFF—Ho
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Abnormal Audit Fees and Conservatism in Goodwill Auditing
JIN Xiankun, XU Liping, XIN Yu
(School of Business, Sun Yat-sen University, Guangzhou 510275, China)

Abstract; Conservatism in goodwill auditing( CGA hereafter) , manifested in pushing firms to record goodwill impairment in a timely and
accurate manner, helps to improve the transparency of firms’ goodwill information. From the prospective of economic driver of auditing be-
haviors, this paper investigates how abnormal audit fees ( AAFs hereafter) affect CGA. Our results show that: (1) With the increase of
AAFs, auditors exhibit greater auditor conservatism; (2 ) The positive associations between AAFs and auditor conservatism are stronger when
AAFs are positive and couldn’t be explained by auditors’ bargaining power. The channel analysis shows that AAFs can restrain firms’ earn-
ings management activities, which further push them to record goodwill impairment timely and accurately. Lastly, we find that normal audit
fees also improve CGA, and total audit fees are positively related to CGA. Overall, our findings support the cost view of audit fees. Abnor-
mally high audit fees can encourage accounting firms to devote more audit efforts, which in turn helps them identify and restrain firms’ im-
pairment avoidance, and then provide more conservative audit reports.

Key Words: abnormal audit fees; goodwill impairment; auditor conservatism; earnings management; view of cost; normal audit fees; audit
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