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Characteristics of First Major Shareholders,

Influence Heterogeneity and Company’s Loss Reversal

DU Yong',CHEN Jianying’, QUAN Xiaofeng’ ,ZHANG Huang'

(1. School of Economics and Management, Chongqing 400715, China;2. Department of Finance,
Southwest University, Chongqing 400715 China;3. School of Dongwu Business, Suzhou University, Suzhou 215006, China)

Abstract; In this paper, using the contract theory to analyze the effect of the largest shareholders trait in equity influence, in-
fluence and control other of government power on the possibility of listed companies’ loss reversal. This research found that
the higher the proportion of the first shareholder is, the greater the possibility of loss reversal in the short term; But the loss
may occur in the second year and the third year. The sample of group of the first largest shareholder is state — owned identity
loss reversal in the short term. Tt is obviously higher than that of the first major shareholders’ other status; the greater the de-
gree of separation two rights of the first major shareholder in the short term, the less likely the listed companies’ loss reversal.
This paper makes a study of the problem of loss reversal from the first big shareholders perspective, in order to enrich in the
literature of corporate governance and loss reversal formation mechanism, and it is useful for enterprises to prevent financial
crisis and improve the financial performance and maintain the sustainable business performance.

Key Words: first major shareholder; influence ; heterogeneity ; loss reversal ; financial crisis ; corporate governance ;institutional

investors ; corporate performance jisted companies
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