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RESEARCH ON THE IMPACT OF NON-AGRICULTURAL EMPLOYMENT

ON FARMERS" EXPECTATIONS OF FARMLAND VALUE"~
—EVIDENCE FROM THE CHINA HOUSEHOLD FINANCE SURVEY

Yan Zhongcheng, Qi Yanbin®, Wei Feng, Deng Xin
(College of Economics, Sichuan Agricultural University, Chengdu 611130, Sichuan, China)

Abstract

employment in rural China have changed rapidly the dependency relationship between rural households and

Since the great expansion of China’s rural labor migration to non-agricultural sectors, non—farm

agricultural land. Investigating the impact of non-agricultural employment on the farmers’ farmland value
expectations, not only help to understand the formation mechanism of farmers’ farmland value expectations, but also
promote China’s agricultural modernization. Using the household survey data from China Household Finance Survey
(CHFS) in 2015, the paper investigated whether and how non—agricultural employment may affect the farmers’
farmland value expectations based on OLS model and mediating effect model. The results showed that non—
agricultural employment did not reduce farmers’ farmland value expectations by reducing their dependence on
farmland and reducing the effect channels of factor input, while it increased the agricultural inputs and stimulated
farmers’ demand for capital accumulation for hukou conversion from rural-origin hukou to urban hukou. The
conclusions are listed as follows. (1) The non—agricultural transfer of rural households in China has not been
completed, and there is an urgent need to innovate and improve the mechanism of rural land transfer. (2)
Agricultural land is still an important asset for the farmers’ livelihood, and we need to improve the agricultural
productive services and agricultural machinery manufacturing in order to overcome the negative effect of the
transfer of rural labor to nonfarm employment.

Keywords
tions; CHFS

non—agricultural employment; farm households; agricultural land; farmers’ farmland value expecta-
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