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Construction of Early Warning System of Systemic Risk in China

—Based on the Perspective of Security Market

WU Jian,GU Wei-qing

(Southwest Securities Co ., Ltd)

Abstract; From the perspective of the security market, this paper adopts the “impact weight
method”,and selects the eight aspects includes namely, macroeconomic operation status, stock
market,bank security,the quality of listed companies,individual investor behavior effects, bond
market,financial derivatives market and foreign economic conditions, total of 29 indicators for
reference to construct a systemic risk early warning system suitable for our country’s situation.
Using the past actual data to verify it, this paper finds that the early warning index system is ef-
fective. At the same time,this paper estimates the current systemic risk in China and shows that
it is under control.Finally, from the perspective of the security market, this paper puts forward
some policy suggestions on preventing systemic risk.

Key words: Systemic;Financial Risk; Warning; Index System
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