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Abstract Article 584 of Civil Code stipulates the scope of damages for breach of contract, which
can be analyzed from two perspectives: factual causation and legal causation. From the
perspective of factual causation, attention should be paid to distinguishing performance interests,
reliance interests, and restitution interests. When one party exercises the right of cancellation due
to other party’s breach of contract,for the calculation of damages, attention should be paid to the
relationship between performance interests and restitution interests, to avoid double counting. In
the determination of the scope of damages for breach of contract, the issue of certainty lies at the
level of factual causation, which is an ex-post judgment; while the issue of foreseeability lies at
the level of legal causation, which is an ex-ante judgment. If it involves certainty issues. the
discussion of certainty issues should precede the foreseeability issues.

Keywords Damages for Breach of Contract, Factual Causation, Legal Causation, Performance

Interests, Restitution Interests, Foreseeability
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